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Fundamentals
�Turmeric futures (September) is likely to witness a consolidation 

in the range of 7800-8400 levels, with upside getting capped. 
Selling may emerge at higher levels, due to lack of demand. 

�Turmeric ruled more or less steady at the major markets across the 
country in the absence of encouraging cues from buying and selling side.

�Spot prices of turmeric as well as arrivals are increasing at Erode 
markets on quality arrivals.

�At the Erode Turmeric Merchants Association, the finger variety went 
for Rs.7,424-9,484 a quintal; the root variety at Rs.7,236-8,499.

�Domestic and export demand is thin at present; however market 
participants are optimistic about demand to pick up from later this 
month or after August.

�This is usually lean demand season due to monsoon in many parts of the 
country, however falling stocks in the country is likely to provide good 
supports at the current level.

�Turmeric stocks in the country are estimated 25-28 lakh tonnes.
�Demand in turmeric is hand-to-mouth, but long term seems to be 

bullish as stockists are unlikely to liquidate their stocks easily at the 
lower rates.

�Regarding sowing update, turmeric sowing in Telangana as on July 27 
stood at 41,000 hectares versus 36,000 hectares' same period a year 
ago, while sowing in Andhra Pradesh reached at 8,000 hectares as 
against 6,000 hectares.

MARKET MOVEMENT AHEAD

Commodity: TURMERIC (September) Range: 7800-8400
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Fundamentals
�Jeera futures (September) is looking bullish & has the 

potential to test 21000-22000 levels, in days to come, 
supported by its tight supplies & elevated demand from 
overseas markets. The counter is also expected to take 
support near 19350 levels.

�Cumin is trading strong in major market of Rajasthan amid 
good buying at every level.

�The price of jeera (cumin) has reached a historic high of Rs 
3,800 per 20 kg at the Unjha mandi (wholesale market) in 
Gujarat's Mehsana district on tight supply, coupled with good 
export and domestic demand.

�Good buying is being observed from local and upcountry 
traders tracking strong futures and lower supply.

�As against a demand of about 12,000 bags (55 kg each), the 
current supply is around 5,000 bags at Unjha,

�However, buyers are cautious at the higher level and waiting 
for some clear cues from export front.

�Meanwhile China and Bangladesh have bought cumin heavily 
so far this season and export demand is likely to continue to 
witness an upside, as other producing countries are not well 
placed for supplies.

�It is reported that China has bought around 18,000-20,000 
tonnes in April-May from India. China is likely to procure total 
30,000 tonnes of cumin this season.

�Exports during April-June were about 45,000 tonnes, sharply 
up from 27,000 tonnes in the corresponding period last year.

Commodity: JEERA (August) Range: 17000-19000
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Fundamentals
�Cardamom futures (September) will possibly trade 

higher towards 1000 levels, taking support near 880 
levels, owing to anticipation of shortage in supplies due 
to lower output & delay in harvesting. 

�This season, a delay in harvesting and rising prices from an 
anticipated sharp decline in output could hit initial 
purchases for festival season. 

�Harvesting of small cardamom in Kerala, the principal 
growing region of the spice in the country, normally begins in 
July and by August, traders are able to meet demand for the 
festival season that starts in September, the busiest time in 
the domestic market. An unusually long summer without 
rains has delayed the harvest, which is now likely only by the 
end of August or in September. The market is currently 
running on carryover stock from the previous year 

�Apart from the damage inflicted by the summer, the absence 
of sufficient rains in cardamom belts of Idukki and Wayanad 
now is also worrying.

�A decaying disease that has afflicted the crop in the heavy 
rains. Earlier, while the crop wilted in the scorching summer 
heat, it is the incessant rain lashing the high ranges that has 
played spoilsport now.

�The crop is now afflicted with disease as a result of which the 
plants have started to droop. Consequently, cardamom 
plantations spread across vast areas in the high ranges have 
been hit.

Commodity: CARDAMOM (September) Range: 1000-880

Fundamentals

�Coriander (September) may take an attempt to break 

the resistance near 8500 levels & show an extended 

upside momentum towards 9000, taking support near 

8050-7950 levels.

�Coriander is trading strong in Rajasthan and Madhya 

Pradesh with local demand.

�Demand of coriander is increasing regularly & the supply 

problem in noticed due to the rainfall.

�Coriander is now only in hands of stockists in Rajasthan as 

Gujarat farmers and stockists had mostly sold their produce. 

Stockists in Rajasthan are reluctant to sell their stocks at 

lower rates and hence the supply crunch likely to witness 

ahead, which will push prices higher.

�Rajasthan based sellers are likely to sell their produce slowly 

and will wait for festival demand to pick up, which will start 

from September.

Commodity: Coriander (September) Range: 9000-7950
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Forward curve of Turmeric futures

As per closing on 29th July 2016 Source: SMC Research

Forward curve of Jeera futures

As per closing on 29th July 2016

Source: SMC Research

Forward curve of Cardamom futures

As per closing on 29th July 2016

Forward cruve of Coriander futures

Forward curve of Spices
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Source: SMC ResearchAs per closing on 29th July 2016
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Turmeric futures Seasonal Index
(Based on Avg. price from 2009-2015)  

Source: SMC Research

Jeera futures Seasonal Index
(Based on Avg. price from 2009-2015) 

Source: SMC Research

Cardamom futures Seasonal Index
(Based on Avg. price from 2009-2015)  

Coriander futures Seasonal Index
(Based on Avg. price from 2009-2015)  

Monthly seasonal price movement  of Spices
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SMC Global Securities Limited is proposing, subject to receipt of requisite approvals, market conditions and other considerations, a further public issue of its equity shares and has filed a Draft Red Herring Prospectus 
(DRHP) with the Securities and Exchange Board of India (SEBI). The DRHP is available on the website of the SEBI at www.sebi.gov.in and the website of the Book Running Lead Managers i.e. Tata Securities Limited at 
www.tatacapital.com and IL&FS Capital Advisors Limited at www.ilfscapital.com. Investors should note that investment in equity shares involves a high degree of risk. For details please refer to the DRHP and particularly 
the section titled Risk Factors in the Draft Red Herring Prospectus.

Disclaimer:

This report is for the personal information of the authorized recipient and doesn’t construe to be any investment, legal or taxation advice to you. It is only for private circulation and use .The report is based upon information 
that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of the report. The report should not be 
reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this report. It does not constitute personal 
recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn’t 
guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while 
taking investment decisions. Please note that we and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance if this material;(a) from time to time, may have long or short 
positions in, and buy or sell the commodities thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the 
commodities discussed herein (c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of 
Delhi High court.

For further any queries, please contact

Subhranil Dey Sr. Research Analyst subhranildey@smcindiaonline.com

Ph.: 011-30111000 

Extn.: 674
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